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Fy 1
Function BS_Call( _
ByVal S As Double, _
ByVal X As Double, _
ByVal T As Double, _
ByVal r As Double, _
ByVal v As Double, _
ByVal d As Double) As Double
Dim d1 As Double
Dim d2 As Double
dl=(Log(S/X)+ (r-d+v~2/2)*T)/v/Sqr(T)
d2 =d1-v*Sqr(T)
BS Call = Exp(-d * T) * S * Application.NormSDist(d1) - X * Exp(-r * T) *
Application.NormSDist(d2)
End Function
Function BS_Put( _
ByVal S As Double, _
ByVal X As Double, _
ByVal T As Double, _
ByVal r As Double, _
ByVal v As Double, _
ByVal d As Double) As Double
Dim d1 As Double
Dim d2 As Double
dl=(Log(S/X)+ (r-d+v~2/2)*T)/v/Sqr(T)
d2 =d1-v*Sqr(T)
BS Put = -Exp(-d * T) * S * Application.NormSDist(-d1) + X * Exp(-r * T) *
Application.NormSDist(-d2)

End Function

B g 2
Function IV( _



ByVal S As Double, _
ByVal X As Double, _
ByVal T As Double, _
ByVal r As Double, _
ByVal Price As Double, _
ByVal d As Double) As Double
Dim epsilonABS As Double
Dim epsilonSTEP As Double
Dim volMid As Double
Dim volLower As Double
Dim volUpper As Double
minimum = 0.0000001
volLower = 0.001
volUpper =5
Do While volUpper - volLower >= minimum
volMid = (volLower + volUpper) / 2
If Abs(BS_Call(S, X, T, r, volMid, d) - Price) <= minimum Then
Exit Do
Elself ((BS_Call(S, X, T, r, volLower, d) - Price) * (BS_Call(S, X, T, r, volMid, d) - Price) < 0) Then
volUpper = volMid
Else
volLower = volMid
End If
Loop
IV = volMid

End Function

Ff % 3:

K=[ 290 290 300 305 320 325 330 335 340 340 345 350 350 350 355 360 360....
365 370 370 375 375 380 380 380 390 390 390 395 395 395 400 400 400 ...
400 405 405 405 405 410 410 410 410 415 415 415 415 415 420 420 420 ...
420 420 425 425 425 425 425 425 430 430 430 430 430 430 435435 435 ...
435 435 435 440 440 440 440 440 440 445 445 445 445 445 445 450 450 ...
450 450 450 450 455 455 455 455 455 460 460 460 460 460 460 465 465 ...
465 465 465 470 470 470 470 470 470 475 475 475 475 480 480 480 480 ...
480 480 485 485 485 485 490 490 490 490 490 490 495 495 495 495 500 ...
500 500 500 500 500 505 505 505 505 510 510 510 510 510 515 515 515 ...
515520 520 520 520 520 525 525 525 525 530 530 530 530 535 535 535 ...
535 540 540 540 540 545 545 545 550 550 550 555 555 555 560 560 560 ...
565 565 565 570 570 575 580 580 585 590 595 600 600 605 610 615 620 ...
625 630 635 640 645 650 655 660 665 670 675 680 685 690 695 700 705 ...
710 715725 730 735 740 745 750 755 760 765 770 775 780 785 790 795 ...
800 805 810 815 820 825 830 835 840 845 850 855 860 865 870 875 880 ...
885 890 895 900 905 910 915 920 925 930 935 940 945 950 955 960 965];



P=[160.7 158 140.99 147.5 123.7 138.72 124 128.5 100.35 100.65 96.55...
90.75 97 95 85.8 91.78 8561 755 8145 785
68.72 76.5 7155 68 59.98 51.3 50 60 46.15 50.75
51.95 419 42.3 425 4205 36.75 3785 46 39.3
32 3305 33.05 3005 272 28.7 285 30.5 30.1
2285 2325 245 2425 2685 1875 1865 21.1 20.3...
2265 221 15.2 14.7 1735 16.8 1895 145 11.7...
115 14.15 136 1575 159 8.6 8.42 11.05 112
12.9 12.7 6.19 6.25 8.88.31 10.6 1045 43..
4.2 6.65 6.58.58.22.85 2.76 5 4664186 1.65
3.58 3.46 4.98 5 122 1.13 2.64 2.49 3.95
0.82 0.84 1.88 1420901 2.85 0.56 1.35 144
2.17 0.37 0.35 0.93 0.92 1.56 1.65 0.28 0.69...
0.63 1.25 0.22 0.51 0.52 0.53 091 0.8 0.37...
1.25 0.60.14 0.24 0.30.24 0.59 1.88 0.09 0.23...
0.85 0.46 0.08 0.18 0.24 0.37 0.79 0.06 0.15
0.30.28 0.04 0.12 0.44 0.26 0.48 0.03 0.12
0.23 0.29 0.03 0.09 0.19 0.30.02 0.09 0.27
0.13 0.02 0.07 0.80.08 0.06 0.39 0.11 0.07
0.17 0.09 0.02 141 0.13 0.06 0.51 0.12 0.07
0.50.07 0.03 0.59 0.01 0.01 0.20.04 0.04 0.04...
0.02 1 001 0.02 0.02 0.09 0.01 0.01 0.01
0.01 0.03 0.04 0.04 0.09 0.01 0.05 0.01 0.02
0.05 0.04 0.01 0.01 0.01 0.01 0.02 0.02 0.02...
0.01 0.01 0.02 0.01 0.05 0.10.13 0.05 0.03
0.03 0.15 0.08 0.09 0.01 0.09 0.03 0.03 0.01...
0.16 0.01 0.01 0.24 0.2 0.02 0.25 0.02 0.02
0.04 0.02 0.02 0.07 0.02 0.06 0.02 0.02 0.09
0.05 0.05 0.06 0.23 0.03 0.26 0.25 0.03
0.05 0.06 0.03];

N=250; % less than 260 please

ImpvVol=zeros(1,N+100);

fori=1:1:N;  %pyou may change this N to a little number and delete the last ‘%' to speed up the programme

AssetPrice =438.36;

Settlement = 'June-08-2008";

Maturity = 'June-022-2008";

Strike =K(i);

Rates = 0.0127;

OptionPrice = P(i);

OptSpec = {'call'};

%Define RateSpec and StockSpec :

RateSpec = intenvset('ValuationDate', Settlement, 'StartDates', Settlement,...
‘EndDates', Maturity, 'Rates’, Rates, 'Compounding’, -1, 'Basis’, 1);
StockSpec = stockspec(NaN, AssetPrice);



%Calculate the implied volatility of the options:

ImpvVol(i) = impvbybls(RateSpec, StockSpec, Settlement, Maturity, OptSpec,...
Strike, OptionPrice);

end

plot(K(1:N),ImpvVol(1:N),".r");

xlabel('Strike Price");

ylabel('Implied Volatility");

title('Volatility Smile of APPLE','interpreter’,'latex’,'FontSize',13);



